Tax@15% of ¥ 65,00,000

Tax on other income of ¥ 3,30,00,000
% 3,00,000 -%6,00,000 @5%

% 6,00,000 -%9,00,000 @10%
%9,00,000 -% 12,00,000 @15%

% 12,00,000 - % 15,00,000 @20%

% 15,00,000 - % 3,30,00,000 @30%

Add: Surcharge @15% on % 20,75,000
@25% on T 96,00,000

Add: Health and education cess @4%

Tax Liability

9,75,000
15,000
30,000
45,000
60,000
94,50,000 96,00,000
1,16,75,000
3,11,250
24,00,000 27,11,250
1,43,86,250
5,75,450
1,49,61,700

Computation of tax liability of Mr. Agarwal for the A.Y.2024-25
under normal provisions of the Act

Particulars 4

Tax on total income of ¥ 4,50,00,000

Tax@20% of ¥ 55,00,000 11,00,000

Tax@15% of ¥ 65,00,000 9,75,000

Tax on other income of ¥ 3,30,00,000

%2,50,000 -%5,00,000 @5% 12,500

% 5,00,000 -% 10,00,000 @20% 1,00,000

%10,00,000 - % 3,30,00,000 @30% 96,00,000 97,12,500
1,17,87,500

Add: Surcharge @15% on ¥ 20,75,000 3,11,250

@25% on ¥ 97,12,500 24,28,125 27,39,375

1,45,26,875

Add: Health and education cess @4% 5,81,075

Tax Liability 1,51,07,950
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PROFITS & GAINS OF BUSINESS OR PROFESSlONm

10.

r. Tenzingh is engaged in composite business of growing and curing (further

pd

31.3.2023 (-) depreciation for P.Y. 2

Expenses incurred for growing coffee

- 3,00,000
15,00,000

3,710,000
3,00,000
22,00,000

ANSWERS

Compute the income arising from the above activities for the A.Y. 202X25.

Computation of written down value of block of assets of
Venus Ltd. as on 31.3.2024
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Particulars Plant & Computer
Machinery
(X in lacs) (X in lacs)
Written down value (as on 31.3.2023) 30.00 Nil
Less: Depreciation including additional 4.75 -
depreciation for P.Y. 2022-23
Opening balance as on 1.4.2023 25.25
Add: Actual cost of new assets acquired
during the year
New machinery purchased on 1.9.2023 10.00 -
New machinery purchased on 1.12.2023 8.00 -




Computer purchased on 3.1.2024 - 4.00
43.25 4.00
sold/discarded/destroyed Nil Nil

Less:  Assets
during the year

Written Down Value (as on 31.03.2024)

43.25 4.00

(i) If Mr. Venus exercises the option of shifting out of the default tax
regime provided under section 115BAC(1A)

In this case, since his income would be computed under the optional tax
regime as per the normal provisions of the Act, he would be entitled for normal
depreciation and additional depreciation, subject to fulfilment of conditions.

Computation of depreciation for A.Y. 2024-25

Plant & Computer
Particulars Machinery
(X in lacs) (X in lacs)
I. | Assets put to use for more than 180
days, eligible for 100% depreciation
calculated applying the eligible rate
of normal depreciation and
additional depreciation
Normal Depreciation
WDV of plant and machinery 3.79 -

(X 25.25 lacs x 15%)

New Machinery purchased on 1.50 -
1.9.2023 (X 10 lacs x 15%)

(A) 5.29 .

Additional Depreciation

New Machinery purchased on 2.00 -
1.9.2023 (X 10 lakhs x 20%)

Balance additional depreciation in
respect of new machinery purchased
on 31.10.2022 and put to use for less 1.00
than 180 days in the P.Y. 2022-23
(X 10 lakhs x 20% x 50%)

(B) 3.00

© The Institute of Chartered Accountants of India



PROFITS & GAINS OF BUSINESS OR PROFESSlONm

Il. | Assets put to use for less than 180
days, eligible for 50% depreciation
calculated applying the eligible rate
of normal depreciation and
additional depreciation, if any

Normal Depreciation

New  machinery purchased on 0.60 =

1.12.2023 [X 8 lacs x 7.5% (i.e., 50% of

15%)]

Computer purchased on 3.1.2023

[X 4 lacs x 20% (50% of 40%)] - 0.80
© 0.60 0.80

Total Depreciation (A+B+C) 8.89 0.80

Notes:

(1) As per section 32(1)(iia), additional depreciation is allowable in the
case of any new machinery or plant acquired and installed after
31.3.2005, by an assessee engaged, inter alia, in the business of
manufacture or production of any article or thing, at the rate of 20%
of the actual cost of such machinery or plant.

However, additional depreciation shall not be allowed in respect of,
inter alia,—

(i)  any office appliances or road transport vehicles;
(i) any machinery or plant installed in, inter alia, office premises.

In view of the above provisions, additional depreciation cannot be
claimed in respect of -

(i)  Machinery purchased on 1.12.2023, installed in office and
(i)  Computer purchased on 3.1.2024, installed in office.

(2) Balance additional depreciation@10% on new plant or machinery
acquired and put to use for less than 180 days in the year of
acquisition which has not been allowed in that year, shall be allowed
in the immediately succeeding previous year.

Hence, in this case, the balance additional depreciation@10% (i.e., T 1
lakhs, being 10% of % 10 lakhs) in respect of new machinery which had
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been purchased during the previous year 2022-23 and put to use for
less than 180 days in that year can be claimed in P.Y. 2023-24 being

immediately succeeding previous year.

(i) If Mr. Venus pays tax under default tax regime under section 115BAC

In this case, under the default tax regime as per section 115BAC, he would
be entitled only for normal depreciation but not additional depreciation.

Computation of depreciation for A.Y. 2024-25

Plant & Computer
Particulars Machinery R in lacs)
(X in lacs)
I. | Assets put to use for more than 180
days, eligible for 100% depreciation
calculated applying the eligible rate of
normal depreciation
Normal Depreciation
WDV of plant and machinery 3.79 -
(X 25.25 lacs x 15%)
New Machinery purchased on 1.50 =
1.9.2023 (X 10 lacs x 15%)
(A) 5.29 =
Il. | Assets put to use for less than 180 days,
eligible for 50% depreciation calculated
applying the eligible rate of normal
depreciation
Normal Depreciation
New machinery purchased on 1.12.2023 0.60 =
[R 8 lacs x 7.5% (i.e., 50% of 15%)]
Computer purchased on 3.1.2023 [X 4 lacs
x 20% (50% of 40%)] - 0.80
© 0.60 0.80
Total Depreciation (A+B+C) 5.89 0.80
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